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DAIRY MARKET NEWS
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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILE EXCHANGE (CME) CASH MARKETS(05/11):
BUTTER: Grade AA closedat$1.8500. The weekly average for Grade AA
is $1.8542 (+.0259).

CHEESE: Barrels closed at $1.5600 and blocks at $1.6025. The weekly
average for barrels is $1.5565 (+.0100) and blocks, $1.5945 (+.0290).
NONFAT DRY MILK: ExtraGrade closed at $1.0300 and Grade A closed
at$1.0400. The weekly average for Extra Gradeis $1.0300 (N.C.) and Grade
A, $1.0400 (N.C.).

BUTTER: Butter markets remain firm. Producers and handles report
that churning schedules are seasonally fair. Cream demand for products
other than butter remains strong, thus often, butter operations were churning
less than desired volumes. Some butter operations are finding that it is
financially advantageous to sell the cream versus churning. Overall cream
pricing was lower during the week, although pricing multiples remained
higher than many butter producers desired to pay. Stocks of bulk and print
butter are reported to be lighter than last year at this time. Domestic
producers and handlers state that they are being offered imported butter to
supplement inventories. This butter is coming into the United States within
and above quota levels. Retail butter demand is fair at best. Most orders
are being placed for short term or immediate needs. Food service orders are
improving, especially as seasonal food service outlets prepare for the
unofficial start of the summer vacation season in a few weeks.

CHEESE: The cheese market is firm. Current cheese supplies are
seasonally tight and held with confidence. Some traders are running into
difficulties with truckers busy hauling seasonal crops from the West as well
as higher fuel surcharges. Traders continue to be concerned about product
availability in late summer and fall. Cheddar and American production has
been lagging due to the shifting of some production to non-traditional make
mozzarella. Cheese plant schedules are increasing somewhat as schools start
to close for the summer. Overall milk volumes continue to lag yearago levels
at most plants. Cheese yields are declining seasonally as fat and protein
levels slip in incoming milk receipts.

FLUID MILK: Milk production ranges from steady to lower across
the lower tier of states and California, while steady to slightly higher in the
northern portions of the country. Fluid milk, particularly surplus volumes,
is tight for this time of year in the Northeast and Upper Midwest; moderate
to heavy in most other regions. However, the heat wave in California and
Arizonaistaking itstoll on the cows and milk output. Also, Californiaplants
are experiencing rolling black outs which cut into their processing time.

Bottled milk sales are reported as slow to fair. The fluid cream market is
not a firm as it has been. Supplies are long and demand is mixed. Quite a
bit more cream moved to Class IV channels this week, particularly from
Eastern suppliers. California cream continues to move east as ice cream
makers find this source of cream attractive pricewise.

DRY PRODUCTS: The NDM market is basically steady. Production
range from steady to slightly higher and producer stocks are reported as tight
in the East to ample in the West where offerings to CCC continue. The dry
buttermilk market is firming and prices are steady to higher. Production is
easing and demand is improving. Few producers have powder on hand for
spot sale and immediate shipment. The dry whey market is firm and prices
are increasing in all regions. Production is lighter than desired and few
producers have extra product to sell. Most of their output is going to fill
contracts. Domestic demand for dry whey is holding at good levels, but
export interest is easing as U.S. prices are becoming less competitive with
otherworld producers. Thelactose and WPC markets are steady. However,
there is some weakness on the animal feed side of the WPC market.

CCC: During the week of May 7 - 11, CCC net purchases totaled
7,101,046 pounds of nonfortified NDM from the Midwest and West.

MARCH DAIRY PRODUCTS HIGHLIGHTS (NASS): Butter
production was 101.8 millionin March, 15.9% below March 2000 and 7.6%
below February 2001. American type cheese production totaled 299.7
million pounds, 4.6% below last March but 9.1% above a month ago. Total
cheese output (excluding cottage cheese) was 714.0 million pounds, 0.1%
below March 2000 but 13.0% above February. Production of human food,
nonfat dry milk totaled 136.2 million pounds, 2.3% below March 2000 but
2.8% above February 2001. Dry whey production, for human food, was
94.2 million pounds, 2.3% below a year ago but 10.9% above last month.

MILKFAT PRICE SURVEY (NASS): This week marks the first
published report for milkfat prices by the U.S. Department of Agriculture's
National Agricultural Statistics Service (NASS). Price reports for NDM,
cheese, butter, and dry whey have been published for about two years.
NASS will publish a Milkfat Pricesreport every two weeks beginning May
11. Thereport willbereleased every other Friday at 8:30a.m., Eastern. The
Milkfat Prices report will contain weekly volumes and average prices for
Class Il and a combined Class II, III, and IV utilizations. This new report
may be found at the following website
http://usda.mannlib.cornell.edu/reports/nassr/price/milkfat/

(Also, see the bottom of page 2 in this report.)
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY | WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
MAY 7 MAY 8 MAY 9 MAY 10 MAY 11 CHANGE* |AVERAGE#

CHEESE

BARRELS $1.5550 $1.5575 $1.5500 $1.5600 $1.5600 $1.5565
(-.0050) (+.0025) (-.0075) (+.0100) (N.C.) N.C. (+.0100)

40# BLOCKS $1.5850 $1.5850 $1.6000 $1.6000 $1.6025 $1.5945
(+.0050) (N.C.) (+.0150) (N.C.) (+.0025) +.0225 (+.0290)

BUTTER

GRADE AA $1.8500 | - $1.8625 | $1.8500 $1.8542
(+.0500) (+.0125) (-.0125) +.0500 (+.0259)

*Sum of daily changes. # Weekly averages are simple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational purposes. This data is available
on the Internetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: The NDM daily/weekly prices are reported here when changes occur. The Extra Grade price is $1.0300 and Grade
A priceis $1.0400. NDM information remains available at the above internet address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, MAY 7, 2001

CHEESE — SALES: 2 CARS 40# BLOCKS: 1 @ $1.5825, 1 @ $1.5850; BIDS UNFILLED: 1 CAR BARRELS @ $1.5400; 2 CARS 40# BLOCKS: 1 @ $1.5825,
1 @ $1.5800; OFFERS UNCOVERED: 2 CARS BARRELS: 1 @ $1.5550, 1 @ $1.5650
BUTTER — SALES: NONE; BIDS UNFILLED: 12 CARS: 1 @ $1.8500, 2 @ $1.8400, 1 @ $1.8250,2 @ $1.8150, 1 @ $1.8075, 2 @ $1.8025, 3 @ $1.8000;

OFFERS UNCOVERED: NONE

TUESDAY, MAY 8, 2001

CHEESE — SALES: 1 CAR BARRELS @ $1.5575; 2 CARS 40# BLOCKS @ $1.5850; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.5550, 1 @ $1.5500; 1 CAR
40# BLOCKS @ $1.5850; OFFERS UNCOVERED: 2 CARS BARRELS: 1 @ $1.5600, 1 @ $1.5700

WEDNESDAY, MAY 9, 2001

CHEESE — SALES: 3 CARS BARRELS: 2 @ $1.5525, 1 @ $1.5500; 3 CARS 40#BLOCKS: 2 @ $1.5875, 1 @ $1.6000; BIDS UNFILLED: 1 CAR 40# BLOCKS

@ $1.6000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5700

BUTTER — SALES: NONE; BIDS UNFILLED: 3 CARS: 1 @ $1.8625, 1 @ $1.8575, 1 @ $1.7600; OFFERS UNCOVERED: NONE

THURSDAY, MAY 10, 2001

CHEESE — SALES: 1 CAR BARRELS @ $1.5600; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.6000; OFFERS UNCOVERED: NONE

FRIDAY, MAY 11, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.5500; 3 CARS 40#BLOCKS: 1 @ $1.6025, 2 @ $1.6000; OFFERS UNCOVERED: NONE
BUTTER —SALES:10CARS: 1 @ $1.8625,1 @ $1.8575,1 @ $1.8525,1 @ $1.8475,1 @ $1.8425,3 @ $1.8500,1 @ $1.8450,1 @ $1.8500; BIDSUNFILLED:
3 CARS: 1 @ $1.8400, 1 @ $1.8375,1 @ $1.5000; OFFERS UNCOVERED: 1 CAR @ $1.8500

Dairy Market News will report CME nonfat dry milk activity only on the sessions when trading occurs.

BUTTER MARKETS

MARCH BUTTER PRODUCTION

During March 2001, butter production in the United States totaled 101.8 million
pounds, 15.9% less than March 2000 and 7.6% lower than February 2001. The

following are percentage changes from March 2000 for various states: CA
—13.5%, NY +15.2%, PA —13.2%, and WI +4.0%.

NORTHEAST

The market tone is firm, but the price at the CME has “bounced” up and down
during the past several trading session. The AA price fell more than twenty-two
cents in the three sessions between April 27 and May 2. Since then, the AA price
has rebounded more than six cents. Contacts still seem unsure about where this
market will level off. Competition from imported butter, both here and on the
water, is still a factor in this market. Production levels are moderate, but utilization
of cream in Class I or I1I products is increasing seasonally. Eastern butter makers
are making what they can, but Eastern cream continues to clear to Midwestern
churning facilities. Demand for bulk and print butter is fair to good, but at current
retail prices, butter consumption is expected to slow. Some producers are not
making spot sales to new accounts, preferring to maintain and supply longtime
customers and hold any extra product with confidence. Sales of bulk butter, f.0.b.
East, are reported in a range of 3.5 — 8.0 cents over the CME price/average.

CENTRAL

The market tone remains unsettled. The cash price decline of over 20 cents within
the past two weeks has turned around and regained about 7.5 cents through mid-
week. Much of this cash price adjustment is being attributed to imported butter
becoming available to domestic buyers. Although imported butter can not reach

retail shelves, domestic buyers are taking advantage of the supply to supplement
their industrial usage accounts. Churning schedules in the Midwestern part of the
country are seasonally fair. Cream availability varies locally and from outside
sources. Ice cream and other cream based dairy products, along with butter
producers, are actively competing for available cream offerings. Overall butter
demand is fair at best. Producers and handlers anticipate that the increasing cash
price will probably push retail pricing to levels of consumer resistance. Food
service orders are improved as seasonal food service outlets prepare for the start
of the summer vacation season. When available, bulk butter for spot sale is selling
inapricerange of 3—5 cents per pound over various pricing bases. Most producers
and handlers continue to hold stocks with confidence.

WEST

Contacts continue to discuss butter availability for fall needs and how much butter
may be coming into the country from overseas. Retail demand is no better than
fair for this time of year. Food service orders for the summer vacation season
are starting to pick up. Cream demand from ice cream makers in and outside of
California is very good. With current price relationships between California and
surrounding states, there is an incentive to sell cream. Ice cream plants in
California are attempting to stockpile ice cream for future needs when raw product
costs are likely to be higher. The West is generally warming up more rapidly. CME
weekly butter stocks increased 2.9 million pounds last week, the largest weekly
increase since February. Butter production in March in the Western region of the
US was down 16.8% from a year earlier. Current prices for bulk butter nominally
range from 4 cents under to flat market based on the CME with various time frames
and averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS NDM
WEEK 38% MOISTURE
ENDING
MAY 5 1.4132 1.4248 1.0166
6,255,781 8,658,040 21,451,776

MILKFAT
BUTTER DRY WHEY CLASS 11 ALL CLASSES
1.8475 0.2542 2.4035 2.4321
2,943,865 12,491,834 2,641,372 5,152,866

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices for cheddar, process, and Muenster increased more than seven cents. The
market tone remains firm as contacts wonder how high prices will get before
leveling off or decreasing. This price run-up (26+ cents for blocks since March
9) is quite unusual for this time of year. The CME weekly average for barrels and
blocks has increased for eight consecutive weeks. Cheese production in the East
is about steady, but most producers would like more milk to process. Cheese stocks
are more than adequate to meet current needs, but future supplies are in question
and one reason why traders are pushing prices higher. Some seasonal food stands/
restaurants are starting to order cheese for anticipated needs. The unofficial
beginning of summer is less than three weeks away. Retail sales of cheese are steady
at best. Increasing prices at retail are not helping consumption.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.6100-2.0800

WEST

Western cheese prices continue to firm following the weekly average atthe CME.
Manufacturers are generally stating that their current production is not enough
to meet the current needs of many of their buyers. The buyers indicate that they
need the product for current end product interest and not for future needs. Many
manufacturing plants indicate that they are not getting as much milk as planned.
A new round of power blackouts is possible again in California as temperatures
set early season records. Many plants and milk producers have taken steps to
install back up generation so that shut downs will have less direct impact.
American cheese production for March was 299.7 million pounds for the US,
down 4.6% from last year. Swiss cheese output reached 20.6 million pounds, up
5.8% from the previous year. American cheese output in March compared to
lastyearisas follows: California+16.4%, daho—3.9%, Oregon+4.2%, and Utah
—15.8%. The Western region was up 3.4% overall.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Cheddar Single Daisies 1.5675-2.0275
Cheddar 40# Block 1.7050-1.8875
Process 5# Loaf 1.7575-1.9175
Process 5# Sliced 1.7775-2.0325
Muenster 1.7700-1.9775

Process 5# Loaf

Cheddar 40# Block
Cheddar 10# Cuts
Monterey Jack 10#

Grade A Swiss Cuts 6 - 9#

1.6975-1.9575
1.6875-1.8500
1.8675-2.0875
1.8775-2.0375
2.3500-2.5100

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is steady. Accumulated increases in cash cheese prices at the
Chicago Mercantile Exchange may be starting to impact sales. Cash prices are
seasonally high, especially at the start of the traditional May — June peak cheese
production period. Current cheese offerings seem to be slightly more available
for American varieties and mozzarella, at least non-traditional make. For sellers
with monthly price protection policies, some are seeing slower movement.
Process demand is steady to slower, depending on customer base. Higher butter/
cream prices are also impacting cream cheese interest. Milk production is not yet
showing an appreciable seasonal increase in the upper tier of Midwestern states.
Cheese yields continue to decline seasonally, reflecting declines in fat and protein
levels in incoming milk.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.6800-1.8200
1.7500-2.1600

Process American 5# Loaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.7500-2.1150
Monterey Jack 10# 1.9800-2.1875
Blue 5# 2.3050-2.3800

1.7600-2.2150
2.1450-2.6850

Mozzarella 5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES MAY 7 - 11, 2001

BARRELS* $1.5575 - 1.6425 NOMINAL
($.0725) (.0725)

40# BLOCKS $1.5650 - 1.6375 NOMINAL

: ($.0750) (.0750)
() Change from previous week. * If steel, barrel returned.

FOREIGN

Prices of domestically made cheese are up sharply and this is the eighth
consecutive week that domestic cheese prices have increased. The market tone
is seasonal and demand is generally fair. Reports indicate that USDA, APHIS
officials informed the EU of plans to delay publication of rules regarding new
restrictions on imports of dairy products. USDA had planned to publish interim
rule regulations, but noting that the situation in Europe, with regard to FMD, was
stabilizing, U.S. officials reportedly notified the EU that a reassessment of U.S.

policy was in order.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 PO

UNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 1.9125-3.4075%*
Gorgonzola : 3.2400-5.9400 : 2.4600-2.4900*

Parmesan (Italy)
Romano (Italy)
Provolone (Italy)
Romano (Cows Milk)

TFEWR

: 2.1000-2.9900
: 3.4400-5.5000

-0-

: 2.6500-3.2900

: 3.3275-3.3525%*

-0-

: 1.9200-2.1400%*
: 3.1025-5.2825%*

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.5900 -0-

: 2.3500-2.5500

Swiss Cuts Switzerland : -0-
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian 1 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-2.6800 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS- SELECTED STORAGE CENTERS
IN THOUSAND POUNDS- INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

05/07/01 27,481 : 123,091
05/01/01 25,175 @ 122,899
CHANGE 2,306 192

% CHANGE 9 0
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 176 0 125 0 130
SOUTHEAST STATES | 0 0 0 0 0 0

Thefollowingarethe April2001 Classand componentpricesunderthe Federal
Milk Orderpricing system: Class IT1$15.10 (up $.93 from March), Class I1T
$12.06 (up$0.64);and ClassIV $14.41 (up $.95). Productpriceaveragesused
incomputing Class prices are: butter $1.7126,NDM $1.0145, cheese $1.3423,
anddry whey $.2446. The Class [T butterfat priceis $1.9553 and the Class
III/TV butterfatpriceis $1.9483. Milk productionis aboutsteady in the Far
Northand Deep Southandincreasing seasonally inthe Middle Atlanticarea
andthe Carolinas. Warmerweatheris comingtothe Northeast, butconditions
are quitedryand pasture growthisn’tprogressingas quicklyasdesired. Due
tolastyear’spoorhaycrop/qualityinmuchofNew Yorkand New England,
producerswouldliketoseepasturesand grasscome-ontohelpeasetheneed
forhay. InFlorida,itremainsdry, buttherehasbeennohotweatherto speak
of,whichis great forcow comfort. Typically, Florida gets very hotand humid
inMay and the milk flow drops sharply. Currently, milk outputis steady and
handlers’ volumes are excessive. The number ofloads shipped out of state for
processingisunseasonably highand Southeastern manufacturing plants
continuetooperate wellaboveanticipatedlevels. Milkproductioninother
Gulf Coast states is “easing” lower from the peak. Bottled milk sales
throughouttheregionareslowto fairatbest, which tends to pushmore surplus
milktomanufacturingplants. Thisweek,some Northeasternplantcontacts
reportedreceiving alittle more milk. The condensed skim marketisn’tquite
asfirm,butpricesareunchanged. Moreproducershaveextraloadstoclearand
somearethinking of dryingmoreratherthan “takeahit” onsellingcondensed
onthe spotmarket. The fluid cream marketisnotas firmasithasbeen. Spot
demandisslower from ClassIusers. Despitethe lowerweeklyaverage butter
priceatthe CME, ClassIlusersarebalkingatcurrentperpoundbutterfatcosts.
Demand from Class IV usersisimproving, butmultiplesare often lower. At
leastthis week, the Class IV markethas turned into abuyers market. Some
suppliersreportthatalarge majority of currentspotsales areto creamcheese
and/orbutterplants. EasterncreamisbeingshippedtoMidwestbutterplants.
Icecreamproductionisseasonal, butthe high costofbutterfatis deterring spot
creampurchases. Therecenthotweatherdidprovideaboosttosoftserve mix
sales. Churningactivity ismoderatetoheavyaslocalbuttermakersaretaking
asmuchexcesscreamasthey canuse.

FLUID CREAM AND CONDENSED SKIMPRICES IN TANKLOT QUANTITIES

SPOTPRICES OF CLASSIICREAM, $PERLBBUTTERFAT

F.O.B. P RODUCINGP LANTS: N ORTHEAST - 2.3402-2.4865

DELIVERED EQUIVALENT ATLANTA - 2.3219-2.5231 M 2.3402-2.3768
F.O.B. P RODUCING PLANTS: U PPER M IDWEST - 2.3768-2.4134

PRICESOF CONDENSED SKIM,$PERLBWETSOLIDS

F.0.B.PRODUCING PLANTS:

NORTHEAST- CLASS II - INCLUDES MONTHLY FORMULA PRICES - 1.0900-1.1500

NORTHEAST- CLASS III - SPOT PRICES - .8500-.9600

MIDWEST

Milk production inthe Central part of the country continues to increase
seasonally. Althoughmilk outputisincreasing, many producers and handlers

reportthatoverallmilk volumesarelighterthanlastyearatthistime. Dueto
lowerthandesired milk volumes, many milkhandlersarelooking foradditional
volumes, especially formanufacturingneeds. This week, many ofthese
additional needs were not filled with very little surplus milk available.
Premiums for manufacturing milk, though limited in volume, were reported in
arangeof$1.75-2.25overclassdelivered. ClassIdemandismixedasschools

starttoclose forthe summer. Bottlersanticipateirregularbottlingschedules

forthenext4—6 weeksas this transition occurs. Condensed skim demand
remains goodatpricesranging$1.12—1.13 perpound wetsolids. Creamprices
arelower, althoughinmanyinstances, multiplesarchigher. Lowercreamprices

arebeingattributed to the lower CME cash butter average for last week.
Althoughcreampricesarelowerandmostchurnscouldhandleadditional cream
volumes, many butter producersareunwilling totake advantage of cream
offeringsduetoprice. Icecreamproducerscontinuetoabsorbalargepercentage
ofavailable creamat this time.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)

MAY 03-09 PREVIOUS YEAR
$44.00-49.00 $38.00-45.00
$350.00-480.00 $290.00-360.00

SLAUGHTER COWS
REPLACEMENTHEIFER CALVES

SOUTHST.PAUL TERMINALAUCTIONMARKET (PERCWT.)

MAY 03-09 PREVIOUS YEAR
SLAUGHTER COWS $44.00-55.00 $37.00-48.00
WEST

Unseasonably high temperaturesin Californiaare causing milk productionto
drop. The declines at midweek were notsevere, but were starting to fall in
volumeandsolid’scontent. Theheatwave created anincreased demand for
power and rolling blackouts again were in the news. There were some

processingplantsthatwereidled because ofthelossof power. Reportsare

thatmany processing plantsinthe state are puttingbackup generatorsinplace
topreclude problems later inthe summer. These blackoutsare causing earlier
problemsthananticipated. Thehighergasolineanddiesel pricesareleading
toadditional fuel surcharges for transportation of milk, components, and
finished dairy products. Higher temperatures are beginning to cause milk
productiondeclinesin Arizona. Theimpactsareslightso far,butarenotas

severeashadbeenexpected. Therearemoreheatabatementmeasuresinplace.
Creamdemandis good, especially fromice cream manufacturers. Alongwith
theseasonal increases, the creampriceis more favorable in Californiathan from
federal orders forice cream producers. Western cream multiples range from
113to 128 FOB. Milk productionremains stronginthe Pacific Northwest.
Weather conditionsare closetoideal for continued strong output. Conditions
arewarmeranddry. Muchofthecornisnow goinginthe ground. Waterremains
aconcern. Hay cuttingisexpected tostartlaterthis week orearly next week
inthe Columbia Basin. The hay quality looks good inthe field. Cuttingis

starting about two weeks later than normal. Carry over hay stocks are

extremely light. Haytonnage expected fromthis year’s harvestisnotexpected
toaddmuchtothecarryoutintonextyear. Heiferprices continuetoincrease
onvery strong demand. A major monthly Washingtonheifersalereported
heavierthannormal offerings, veryheavybuyerinterest,and prices generally
$50-100higher withsome sales notedup $250. A number ofsales are topping
$2000now. Weather conditionsare goodinIdahoand Utah. Nightsremain
cool,butdaysarewarmingnicely. Watersuppliesareshort. Some groundthat
normally wouldbe worked by now issittingidle. Milk suppliesremainonthe
shortside. Many operations would take some extramilk, butitis generally
notavailable. Hay growthisbehindnormal intheregion.

MILK COW NUMBERS - 20 MAJOR STATES
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 05/10/01 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities for domestic and export sales pakaged in 25 kg. or 50 1b. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are unchanged to lower on a mostly steady market. Offerings to the CCC are once
again being reported. With regional tight milk supplies, the offerings are perplexing to
some traders. While milk production is showing some seasonal increases, volumes are
less than anticipated, encouraging plants to operate at less than capacity. NDM production
is steady to higher as some plants divert milk supplies in order to guarantee contracted
commitments, especially on high heat. Low heat demand is good from ice cream and cheese
operations with a few inquiries from brokers. Off grade supplies are reportedly available
for the good export and domestic interest. Production of human food, nonfat dry milk during
March 2001 totaled 136.2 million pounds, down 2.3% from March 2000 but 2.8% above
February 2001. Month ending stocks, at 123.8 million pounds, are 34.9% below a year
ago and 10.1% lower than February 2001.

Includes EXTRA GRADE and GRADE A, low and medium heat

NONFAT DRY MILK: 1.0025 - 1.0650 MOSTLY: 1.0250 - 1.0500

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged on a steady market. Production is steady to lower with some plants
experiencing equipment problems. However, condensed WPC supplies are increasing with
some feed facilities unable to take in additional loads. Dry WPC movement into veal
operations is generally light. Some producers are opting to trade into food accounts when
possible to divert potential problems with feed contract cancellations and finances. Food
account movement is steady with continued new interest in Asia and the EU. Production
of human food WPC during March 2001 totaled 24.2 million pounds, down 6.4% from
March 2000 but 8.3% above February 2001. Manufacturers end-of-month stocks totaled
11.0 million pounds, 19.4% lower than a year ago but 22.8% above last month. Production
totals for selected states with changes from 2000 include: California, 8.4 million pounds,
+16.7%; Minnesota, 3.0 million pounds, -35.9%; and Wisconsin, 3.7 million pounds,
-15.1%.

EXTRA GRADE 34% PROTEIN: .7900 - .8250 MOSTLY: .7900 - .8000

DRY BUTTERMILK - CENTRAL

Prices remain unchanged and nominal on a firm market. Trading is very limited with most
movement occurring on a contractual basis or in the condensed form. Production is mostly
steady. While some firms are not anticipating production of dry product until this fall,
others are slowly increasing output in response to increases in butter churning activity.
Condensed demand is strong with some offering prices near the average of the dry market.
Dry buttermilk production during March 2001 totaled 4.7 million pounds, down 7.9%
from March 2000 and 11.3% lower than February 2001. Month ending stocks, at4.5 million
pounds, are 32.0% below last year and 27.6% lower than last month.

BUTTERMILK: 1.0850 - 1.1300

DRY WHEY - CENTRAL

Prices are higher on a frm market. Production remains steady to higher in response to
seasonal milk supply increases and higher cheese prices. However, supplies generally
continue to be short of buyer interest. International demand is stated as the impetus of higher
prices, yet traders are concerned that price increases may deter interest, especially as US
prices supersede international prices. Resale trades are being reported at prices above the
average. Some feed facilities running long on supplies are also reselling whey at premiums.
Condensed and off grade supplies are tight. Production of human food, dry whey during
March 2001 totaled 94.2 million pounds, 2.3% less than March 2000 but 10.9% above
February 2001. Month ending stocks, at 34.3 million pounds, are 22.2% below a year ago
and 2.2% less than February 2001.

NONHYGROSCOPIC:
ANIMAL FEED WHEY - CENTRAL

2525 - .2675 MOSTLY: 2575 -.2625

Prices are unchanged to higher and nominal on a generally firm market. Milk replacer
supplies are difficult to find with some plants offering at the average of the Extra Grade market.
Buyers are less responsive at the higher prices and are examining substitutes such as lactose
and permeate. Roller ground movement is steady. Delactose supplies remain short of buyer
interest with producers struggling to keep up with demand. Production of animal feed dry
whey during March 2001 totaled 5.4 million pounds, 25.3% lower than a year ago but 2.0%
more than February 2001. Month ending stocks, at 5.5 million pounds, are 7.0% above
a year ago but 3.4% lower than last month.

MILK REPLACER: 2150 - .2475
ROLLER GROUND: 2425 - 2725
DELACTOSE (Min. 20% protein): 4150 - .4300

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a firm market. Spot trading is very light and supplies are limited.
Some 3rd and 4th quarter negotiations are occurring at higher prices. Demand for the lower
mesh sizes is improving while higher mesh size movement, particularly 200 mesh, slows.
Feed interest is good on Extra and off grade product. Because of limited supplies and higher
prices, some feed buyers are looking to permeate as a more attractive substitute. Edible
interest is strong into confectionary and infant formula operations. Lactose production
during March 2001 totaled 47.1 million pounds, up 5.3% from March 2000 and 11.1%
above February 2001. Month ending stocks, at 26.6 million pounds, are 2.6% higher than
ayear ago but 3.1% below last month. Production totals for selected regions with changes
from 2000 include: East North Central, Too Few To Report; West North Central, 14.2
million pounds, -12.0%; West, 20.8 million pounds, +13.9%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: 1675 - .2150  MOSTLY: .1750 - .1875

NONFAT DRY MILK - WEST

Nonfat dry milk prices are holding mostly steady for low/medium heat powder. The market
tone is steady at weak to moderate levels. This market continues to be characterized by
offerings under the support program to the CCC. There are people in the trade that expect
these offerings to diminish this summer, while others think that is wishful thinking. Weekly
offering volumes vary in recent months, but levels are still high. During March,
approximately 50 million pounds of NDM were offered to the CCC, 37% of the production
reported in the United States. The uncertainty of a possible change in the butter/powder
tilt is also a reason for producers to keep stocks light. Production levels remain variable
across the region. High cheese prices are providing strong demand for milk and the high
gas and electricity rates are causing processors problems. Energy surcharges are being put
on more invoices. The run up in gas/diesel prices is leading to additional shipping
surcharges. High heat prices are mixed in light trading. There is occasional higher seasonal
interest noted. Capacity is generally not taxed at NDM plants and there is time for high
heat production. U.S. NDM production in March totaled 136.2 million pounds, down
2.3% from last year but 2.8% higher than February. March production in California totaled
58.6 million pounds, down 1.2% from last year and the West region totaled 106.7 million
pounds, up 12.9% from last year. U.S. stocks at the end of March were reported at 123.8
million pounds, down 34.9% from last year and 10.1% from last month.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGH HEAT:

9950 - 1.0300 MOSTLY:
1.0400 - 1.0700

DRY BUTTERMILK - WEST

1.0050 - 1.0200

Dry buttermilk prices continue to trend slightly higher in generally light spot trading. Less
butter churning and the sale of condensed buttermilk are generally limiting production
levels. Seasonal demand for dry buttermilk is often higher and offerings are not available
from all suppliers. Contacts are noting that offering prices are being put higher, but the
higher priced product is hard to “turn around” at this point. U.S. dry buttermilk production
in March totaled 4.7 million pounds, down 7.9% from last year and 11.3% lower than
February. Stocks at the end of March were reported at 4.5 million pounds, down 32.0%

from a year earlier and 27.6% below February.
BUTTERMILK: .9800 - 1.0800 MOSTLY:

DRY WHEY - WEST

1.0200 - 1.0600

Western range and mostly prices for whey increased this week. A number of buyers are
commenting that they are not able to find the loads of whey that they need and, if they do
find any, prices are higher. Eastern and Central whey supplies are also very tight. Most
suppliers are calling export sales about steady and the market is not aggressive. March
US human food whey production stands at 94.2 million pounds, down 2.3% from a year
ago. Western region output is 29.5 million pounds, up 0.8% from March 2000. US stocks
at the end of the month total 34.3 million pounds, down 22.2% from a year earlier.

NONHYGROSCOPIC:
CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

2250 - .2750 MOSTLY: .2550 - .2625

WEEK ENDING PRICE POUNDS
May 4 $1.0091 13,481,755
April 27 $1.0075 14,728,825

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk, f.o.b. California
manufacturing plants. Prices for both periods were influenced by effects of long-term contract
sales. Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export sales in 25 kg. or 50 1b. bags, and totes, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesareunchangedtooccasionallyhigherandnominal. Productionlevels
arelight,butinafewinstances,condensedskimsalesslowedanddryerswere
started. Dryinginthe Southeastissteady as surplus milk volumes are
holdingatnearpeaklevels. Surplus milk volumes, inthe Southeast, are
seasonallyheavy,buttheyarebeinghandled withintheregion. Themarket
toneis firm. Few Eastern producers have uncommitted NDM on hand to
offer onthe spotmarket. Spotneeds are typically filled via the resale market.
Production ofhuman food, nonfatdry milk duringMarch2001 totaled 136.2
millionpounds, down 2.3% from March 2000 but 2.8% above February
2001. Month ending stocks, at 123.8 million pounds, are 34.9% below a
yearagoanddown 10.1% fromamonth ago.

Includes EXTRA GRADE AND GRADE A
F.O0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0300 - 1.0850 MOSTLY: 1.0300 - 1.0600

HIGH HEAT: 1.0575 - 1.1100 MOSTLY: 1.0600 - 1.1000
DELVD SOUTHEAST:
ALL HEATS: 1.0550 - 1.1500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

The market tone remains firm. Prices are higher and nominal. More
producersaremovingpriceshigherduetotheincreasingpriceofbutterfat,
lightproduction,and good demand forboth condensed and dry buttermilk.
Few spotsalesarereported. Most Eastern producers have little on hand
and continue to struggle to meet contract shipping schedules. Dry
buttermilk production during March 2001 totaled 4.7 million pounds, down
7.9% fromMarch2000and 11.3%less than February2001. Monthending
stocks, at4.5 million pounds, are 32.0% less than lastyearand 27.6% less
thanamonthago.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

1.0300 - 1.0600
1.0550 - 1.1550

DRY WHOLE MILK - NATIONAL

Pricesare mixed. They are higher due to changes in the milk price, butlower
because an operation has stopped making dry whole milk in favor of
separatingthemilkandsellingthe cream. Themarkettoneisunchanged. As

onecansee by the production figures below, relatively little dry whole milk
isbeingmadeinthe U.S. Thismaybea function ofthehigh energy costs,
better returns for the fatin the form of cream, or thatusers are finding
substitutes. Reportsindicatethatproductionatsomeplantsisjustenough
to fill DEIP contractsand whenthoseare filled, output will cease. Drywhole

milk productionduringMarch2001 totaled 2.9 million pounds,down 74.1%

fromMarch2000and35.8% below February2001. Monthending stocks

arenotreported for this product.

F.O0.B. PRODUCING PLANT: 1.3925 - 1.5000

DEIP BID ACCEPTANCE SUMMARY
JULY 1, 2000 THROUGH MAY 4, 2001
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK
This program-year allocation is filled.

68,201

MT (150,355,925 LBS)

CHEESE
This program-year allocation is filled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1,2000: Nonfat dry milk - 68,201 MT;
Cheese - 3,030 MT; Butterfat-21,097 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesareoftenhigherand Easternpricesarestillnominal. Themarkettone
is firm. Productionlevelsareaboutsteady atlighter than desired levels.
Eastern producers are, for the most part, sold out for the next four to six
weeks. Thoseloadsthatarebeingofferedareoften fromplants without
desiredapprovals. Mostproducersalsoreportacontinued tightness of
condensedorliquid whey. Spotdemandisnotalways satisfied and most
oftenfilledviaresalechannels. Most Easternproducershaveagoodportion
oftheirprojected outputsold under contracts and, with milk supplies being
sotight, mostare struggling to meet their contracts. Production ofhuman
food, dry whey during March2001 totaled 94.2 million pounds, 2.3% less
thanMarch2000but10.9%aboveFebruary2001. Monthendingstocks,
at34.3 millionpounds,are22.2%belowlastyearand2.2% lessthanamonth
ago. Production ofanimal feed, dry whey during March totaled 5.4 million
pounds,25.3%lessthanayearagobut2.0%abovelastmonth.

F.O.B. NORTHEAST: EXTRA GRADE 2625 - 2675
USPH GRADE A 2675 - 2725
DELVD SOUTHEAST: 2875 - 2975

EVAPORATED MILK - NATIONAL

Pricesareunchanged, butproducers continueto talk aboutincreasing prices.
Demandremains fair, but some buyers are trying to pick up some extra
productbeforepricesdoincrease. Productionisaboutsteady. Canned
evaporated milk productionduringMarch2001 totaled 33.8 millionpounds,
9.7%less than March 2000 but 13.5% more than February 2001. Month
endingstocks, at53.5 million pounds, are 7.1% more thana year ago and
23.5% above last month.

DOLLARSPER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED MAJOR U.S.
CITIES $22.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Caseinmarketsremain firmatunchanged prices. Availability ofbothrennet
andacidcaseinareinclosebalancetoshort. Many domesticusers have
depleted theirinventories tominimal levels. Often currentdeliveries arenot
sufficienttomeet fullneeds. Mostbuyers arereceiving shipments to get
by, with virtually no inventory buildup occurring at this time. Casein
imports into the country from EU countries continue to be closely
monitored by USDA and Customs Service officials.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND
QUALITY.

RENNET:
ACID:

2.4500 - 2.6500
2.4500 - 2.6500
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 04/25 04/26 04/27 04/30 05/01 05/02 05/03 05/04 05/07 05/08

CME - (CLASS 1) MILK FUTURES-- Dollars per cwt.

APROI  12.05(1428)3 12.03 (1431)3  12.02 (1429)4 12.04 (1429)0  12.04 (1429) 1  12.02 (1428)2  12.03 (1383)0  12.06

MAY 01 13.30 (1543) 30 13.43 (1592)95 13.54(1632) 62 14.10 (1637) 45 13.93 (1664)92 13.75(1738)91 13.75(1748)32 13.71(1768)40 13.73 (1768) 17 13.71 (1766) 33
JUN 01 13.65 (1871) 73 13.70 (1909) 78 13.94 (1957) 64 14.12 (2014) 66 14.17 (2061) 88 14.18 (2089) 54 14.22 (2121) 50 14.24 (2140) 95 14.26 (2158) 82 14.29 (2179) 67
JUL 01 13.99 (2033) 47 13.96 (2082) 96 13.97 (2129) 92 14.15(2183)97 14.16 (2222) 86 14.16 (2260) 91 14.22 (2277) 79 14.26 (2299) 119 14.27 (2321) 82 14.28 (2357) 98
AUG 01 14.06 (2047) 39 14.00 (2072) 100 13.95 (2121) 98 14.10 (2170) 69 14.10 (2212) 112 14.11 (2238) 64 14.14 (2272) 76  14.23 (2302) 78 14.28 (2318) 83  14.29 (2344) 86
SEP 01 14.15 (1945) 48 14.06 (1981) 118 14.03 (2036) 98 14.16 (2091) 79 14.14 (2131) 125 14.13 (2175) 62 14.17 (2206) 63 14.23 (2229) 81 14.24 (2252) 79 14.35(2275) 84
OCT 01 13.80(1793)51 13.67 (1825) 63 13.56 (1836) 90 13.51 (1863) 180 13.42 (1898) 83 13.43 (1914)39 13.46(1929)24 13.50 (1949) 67 13.52 (1964) 57 13.55(2002) 97
NOV 01  13.18 (1324) 11 13.09 (1334)25 12.91(1339) 48 12.80 (1349) 143 12.73 (1399) 137 12.75(1415)37 12.80 (1423) 18 12.83 (1442)45 12.85(1459)57 12.90 (1489) 61
DEC Ol  12.80(1050) 12 12.69 (1053)37 12.50 (1057) 14 12.38 (1066) 40 12.26 (1112) 88 12.26 (1132) 61 12.35 (1156)33 12.40 (1180) 55 12.43 (1190) 44 12.43 (1220) 46
JAN 02  12.22(238) 5 12.00 (242) 4 11.80 (252) 15 11.75 (255) 11 11.66 (250)26  11.63 (256) 8 11.63 (267)22  11.65(274) 8 11.64 (275) 3 11.59 (278) 4
FEB 02  12.12(163) 1 11.91 (166) 6 11.79 (176) 15 11.60 (177) 4 11.58 (185) 19  11.52(192) 8 11.51(193) 5 11.53(200) 19  11.52(189) 17  11.47(190)3
MAR 02  12.16 (83) 3 12.04 (86) 4 11.80 (91)9  11.66 (91)0 11.65(98) 12 11.55(106) 12 11.55(112) 13 11.57(119) 12 11.50 (120)2  11.40 (121) 1
APR 02  12.00(8)0 12.00 (8) 0 11.80 (11)4  11.63(11)0 11.60 (14) 7 11.55(23) 9 11.55(36)20  11.55(40) 10  11.55(41) 1 11.40 (42) 1
MAY 02 12.00 (6) 0 12.00 (6) 0 12.00 (6) 0 12.00 (7) 1 11.80(7) 0 11.79 (8) 1 11.79 (10) 4 11.79 (10) 0 11.79 (10) 1 11.75 (10) 0
JUNO02 12.25(2)0 12.25(2) 0 12.25(2) 0 12.25(2) 0 12.25(2) 0 12.24 (4) 2 12.20 (4) 0 12.19(4) 0 12.19(4) 0 12.18 (4) 0

JUL 02 12.75 (1) 0 12.75(1) 0 12.75(1) 0 12.75 (1) 0 12.75(1) 0 12.73 (1) 0 12.70 (1) 0 12.70 (1) 0 12.70 (1) 0 12.70 (1) 0
AUG 02 12.95(1)0 12.95 (1) 0 12.95 (1) 0 12.95 (1) 0 12.95 (1) 0 12.94 (1) 0 12.90 (1) 0 12.89 (1) 0 12.89 (1) 0 12.88 (1) 0

CME - CLASS IV MILK FUTURES - Dollars per cwt.

APR 01
MAY 01
JUN 01
JUL 01
AUG 01
SEP 01
OCT 01
NOV 01
DEC 01
JAN 02

14.45 (237) 5
15.85 (312) 5
15.65 (272) 9
15.75 (284) 9
16.00 (253) 6
15.85 (223) 6
14.95 (293) 0
14.80 (255) 9
14.15 (92) 0
13.20 (1) 0

14.45 (237) 0
15.50 (337) 25
15.50 (297) 25
15.50 (309) 25
15.50 (260) 9
15.50 (241) 20
14.95 (313) 20
14.75 (275) 20
14.15 (112) 20
13.20 (1) 0

14.45 (237) 0
15.10 (337) 4
15.10 (306) 10
15.10 (314) 12
15.40 (287) 37
15.40 (255) 26
14.95 (313) 8
14.75 (275) 0
14.10 (112) 5
13.20 (1) 0

14.45 (237) 0
14.95 (340) 7
15.06 (304) 6
15.00 (317) 6
14.86 (287) 0
14.84 (255) 0
14.70 (315) 2
14.45 (275) 0
13.75 (112) 1
13.20 (1) 0

14.45 (237) 0
14.94 (340) 0
14.95 (304) 9
15.00 (326) 9
14.91 (296) 13
14.89 (264) 13
14.70 (315) 0
14.45 (275) 0
13.75 (112) 0
13.20 (1) 0

14.45 (237) 0
14.70 (343) 6
14.50 (304) 1
14.70 (321) 7
14.50 (297) 2
14.60 (267) 6
14.50 (315) 1
14.00 (275) 5
13.75 (112) 0
13.20 (1) 0

14.45 (202) 0
14.69 (345) 11
14.78 (304) 0
14.75 (321) 0
14.71 (297) 0
14.81 (267) 0
14.71 (315) 0
14.01 (275) 0
13.75 (112) 0
13.20 (1) 0

14.41

14.79 (345) 2
14.78 (303) 3
14.86 (322) 1
14.81 (297) 1
14.91 (268) 1
14.81 (316) 1
14.11 (275) 0
13.85 (112) 0
13.20 (1) 0

14.80 (346) 10
15.00 (308) 5

15.00 (327) 6

15.10 (303) 6

15.10 (273) 5

14.95 (321) 5

14.11 (280) 5

13.85(117) 5

13.20 (1) 0

14.90 (346) 0
15.00 (317) 9
15.25 (335) 12
15.25 (313) 11
15.11 (283) 11
14.95 (330) 11
14.11 (288) 11
13.85(117) 3
13.20 (1) 0

CME- BUTTER FUTURES -- Cents per pound

MAY 01
JUL 01
SEP 01
OCT 01
DEC 01

203.25 (52) 6
215.00 (85) 7
212.00 (45) 5
186.50 (6) 0
165.00 (1) 0

202.50 (53) 1
210.00 (81) 7
208.00 (45) 0

186.50 (6) 0
165.00 (1) 0

198.50 (54) 1
205.00 (81) 4
208.00 (45) 0
186.50 (6) 0
165.00 (1) 0

193.50 (54) 0
200.00 (81) 0
203.00 (45) 0
186.50 (6) 0
165.00 (1) 0

191.00 (54) 1
197.90 (81) 1
201.00 (45) 0
186.50 (6) 0
165.00 (1) 0

186.00 (54) 0
192.90 (85) 9
196.00 (55) 16
183.00 (6) 0
162.00 (1) 0

186.00 (47) 15
189.00 (96) 21
195.00 (70) 19
185.00 (6) 0
164.00 (2) 1

185.00 (46) 1
191.00 (101) 8
194.00 (73) 3
185.00 (6) 1
169.00 (2) 0

186.00 (42) 2
191.50 (100) 9
195.50 (73) 0
190.00 (6) 0
169.00 (2) 0

189.00 (39) 0
193.75 (105) 5
196.50 (78) 5
190.00 (6) 0
169.00 (2) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered April 30 - May 11, 2001

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of

information.  MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE The milk production season in Europe
is underway, although most reports indicate that milk volumes are trailing the
comparable time last season. Cool and wet conditions prevail in many areas
of Europe which are two factors attributed to slower production growth. Due
to these wet and cool conditions, pasturing is not occurring as early as in past
years. Milk producers and handlers are concerned with this situation, especially
looking atthe calendar and realizing that in years past, some areas have already
surpassed peak production levels. Although a later start usually balances out
milk volume wise during the season, handlers feel that this may not be the
situation this year. Due to the milk volume situation, handlers do not have an
optimistic outlook for the current production season. The foot and mouth
situation continues to impact international buyer interest. Many importing
countries continue to impose restrictions for product produced in EU countries,
even if the country has been classified as foot and mouth free. Some countries
are enhancing existing restrictions or guidelines which is further limiting buyer
interest from Western Europe. Stocks of manufactured dairy products in
Europe are building, but at a slower pace that anticipated. Much of current
production is clearing to internal or domestic markets with low volumes
available for international sales.

OCEANIA

OVERVIEW: A late season surge in milk production in both Australia and New
Zealand is causing annual milk production estimates to be revised. In New
Zealand, milk production gains over last season are more in line with 8% higher
than previously projected. In Australia, although production is lagging last
season, previous projections are being adjusted to be between 3 — 3.5% below
last season. In both countries, favorable weather conditions in April are being
attributed to the stronger than anticipated finish of the season. Although the
current milk production season is just coming to an end, producers and handlers
are already looking forward to the upcoming production season which will
resume in August. At this point, in many instances, the late surge in milk
volumes is much welcomed. Up to this point, most of Oceania manufactured
dairy products were reported to be fully committed with minimal volumes
available for spot sale. International buyer interest is active. Some buyers
remain reluctant to procure European sourced dairy products in the wake ofthe
recent foot and mouth disease, thus they are looking to Oceania sources for
possible availability. Often this buyer interest is going unfilled, but with some
additional, unexpected milk volumes, Oceania producers and handlers are better
ableto address some of this buyer interest. Some U.S. importers are also looking
to the Oceania region for supplemental butter stocks.

BUTTER/BUTTEROIL: European butter markets are steady to firm. Milk
production reports indicate that milk output is not as positive as past years at
this time. Many producers and handlers are questioning milk availability
sufficient to meet all manufactured dairy product needs during the current
productionseason. International buyer interest continues to be cautious as most
countries continue to impose import restrictions on EU generated dairy
products. At this time, U.S. importers are looking to European sources for
additional butter stocks to supplement lower than desired inventories and
production. Some butter is being located in Eastern Europe although how much
is available is unclear.

82% BUTTERFAT: 1,300 - 1,500
99% BUTTERFAT: 1,400 - 1,600

SKIM MILK POWDER (SMP): European skim milk powder markets are
steady to firm. Although international buyer interest remains cautious of EU
generated dairy products, skim milk powder prices are steady to slightly higher.
Milk production continues to increase in most European countries, although
reports indicate that output is trailing last season at this time. Lower than
anticipated milk volumes are causing concern with many dairy product
manufacturers. Although international buyer interest is slow, internal demand
is keeping current production moving.

1.25% BUTTERFAT: 2,050 - 2,100

WHOLE MILK POWDER (WMP): Whole milk powder markets are
generally steady atunchanged prices. Stocks of whole milk powder remain low,
although milk production is starting to increase, thus is whole milk powder
availability. At this time, international buyer interest is slow with most sales
occurring for internal or domestic buyer needs. The foot and mouth disease
situation in Europe continues to hinder sales, thus producers and handlers are
unclear as to how this market will develop during the upcoming milk production
season.

26% BUTTERFAT: 1,900 - 2,100

SWEET WHEY POWDER: Whey powder markets are generally steady at
unchanged prices. Stocks of whey are starting to build as cheese production
increases. The animal feed market is starting to gain momentum as cows freshen
and calves become available. Up to this point, skim milk powder supplies were
depleted and veal growers were looking toward the whey market, but now stocks
of skim milk powder are becoming available, lowering whey needs.

NONHYGROSCOPIC: 450 - 500

OVERVIEW: EASTERN EUROPE: Milk production patterns in Eastern
Europe are slowly increasing, but, as in Western Europe, are reported to be below
year ago levels. Stocks of manufactured dairy products are low as stocks were
greatly reduced last season and milk producers and handlers were hoping to re-
establish workable inventories during the current season. Buyer interest is
mixed. Some report increased buyer inquiries due to EU restrictions, while
others indicate no significant market activity.

BUTTER: Oceania butter markets are steady to firm, although prices are
holding basically steady. As has been the case for most of the current milk
production season, a significant portion of butter stocks are committed.
Although stocks are not excessive, some additional volumes of butter have been
sold to U.S. importers. At this point, most of the excess butter stocks have
been cleared or will be in the near future.

82% BUTTERFAT: 1,225 - 1,350

CHEDDAR CHEESE: Oceania cheese markets are steady to firm. Overall
demand is stable to strong. Stocks of cheese are fully sufficient to maintain
ongoing buyer interest with most stocks fully committed to thisneed. Oceania
producers anticipate to have adequate stocks to meet upcoming winter needs,
although with a late season surge in milk output, this will further supplement
committed cheese volumes.

39% MAXIMUM MOISTURE: 2,025 - 2,250

SKIM MILK POWDER (SMP): Skim milk powder markets are generally
steady atunchanged prices. Stocks of powder are reported to be in close balance
withminimal volumes, ifany, available for spot buyer interest. A stronger than
anticipated finish to the milk production season is providing some late season,
unexpected milk volumes. This milk volume is being quickly absorbed in most
manufacturing plants with butter/powder operations competing against whole
milk powder and cheese production. Additional powder generated at this time
will enhance inventories to meet committed volumes with some stocks possibly
available for spot sale.

1.25% BUTTERFAT: 2,075 -2,200

WHOLE MILK POWDER (WM P): Whole milk powder markets are steady
to firm with prices unchanged to slightly higher. Stocks of powder are basically
fully committed to regular and ongoing buyers. Additional volumes for spot
sale are minimal, although some late season milk volumes might be directed to
whole milk powder output to cushion committed volumes.

26% BUTTERFAT: 2,025 -2,130

Exchange rates for selected foreign currencies: MAY 7, 2001

.4039 Dutch Guilder
.1357 French Franc
.1088 Mexican Peso
1.4382 British Pound
.2533 Polish Zloty

4551 German Mark
4215 New Zealand Dollar
.5181 Australian Dollar
.0083 Japanese Yen
.8902 Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1088)= 9.1912
That is 1 US Dollar equals 9.1912 Mexican Pesos.

Source: “Wall Street Journal”
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FEDERAL MILK ORDER CLASSAND COMPONENT PRICES, APRIL

Component Price Information: Under the Federal milk order pricing system, the butterfat price for April 2001 is $1.9483 per pound. Thus, the Class IT
butterfat price is $1.9553. The protein and other solids prices for April are $1.5443 and $0.1081 per pound, respectively. These component prices set

the Class III skim milk price at $5.43 per cwt. The April Class IV skim milk price is $7.87, which is derived from the nonfat solids price of $0.8745 per
pound. Product Price Averages: The product price averages for April are; butter $1.7126, nonfat dry milk $1.0145, cheese $1.3423, and dry whey $0.2446.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 35 PERCENT BUTTERFAT 1/ 2/

FEDERAL MILK ORDER ORDER APRIL 2001 MAY 2001
MARKETING AREAS 3/ NUMBER CLASST CLASSII CLASS IIT CLASS IV CLASST
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 16.69 15.10 12.06 14.41 17.46
Appalachian (Charlotte) 5/ 005 16.54 15.10 12.06 14.41 17.31
Southeast (Atlanta) 6/ 007 16.54 15.10 12.06 14.41 17.31
Florida (Tampa ) 7/ 006 17.44 15.10 12.06 14.41 18.21
Mideast (Cleveland) 8/ 033 15.44 15.10 12.06 14.41 16.21
Upper Midwest (Chicago) 9/ 030 15.24 15.10 12.06 14.41 16.01
Central (Kansas City) 10/ 032 15.44 15.10 12.06 14.41 16.21
Southwest (Dallas) 11/ 126 16.44 15.10 12.06 14.41 17.21
Arizona-Las Vegas (Phoenix) 12/ 131 15.79 15.10 12.06 14.41 16.56
Western (Salt Lake City) 13/ 135 15.34 15.10 12.06 14.41 16.11
Pacific Northwest (Seattle) 14/ 124 15.34 15.10 12.06 14.41 16.11
All-Market Average 16.02 15.10 12.06 14.41 16.79

1/ To convert the Class I price per 100 pounds to the Class I price per gallon, divide 11.63--the approximate number of gallons in 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class I prices shown on this table.
3/ Names in parentheses are the major city in the principal pricing point of the market.
4/ Class I prices at other cities are: New York City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class I prices at other cities are: Knoxville, minus $0.30 and Louisville, minus $0.90.
6/ Class I prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class 1 prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class I prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class 1 prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class I prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class I prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class I price at Las Vegas is minus $0.35.
13/ Class I price at Boise is minus $0.30.
14/ Class I prices at other cities are: Portland, same; and Spokane, same.
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MARCH 2001 DAIRY PRODUCTSHIGHLIGHTS
3UTTER production was 101.8 million pounds in March, 15.9 percent below March 2000 and 7.6 percent below February 2001. AMERICAN TYPE CHEESE production totaled 299.7 million pounds, 4.6 percent
selow March 2000 but 9.1 percent above February 2001. TOTAL CHEESE output (excluding cottage cheese) was 714.0 million pounds, 0.1 percent below March 2000 but 13.0 percent above February 2001.
JONFAT DRY MILK production, for human food, totaled 136.2 million pounds, 2.3 percent below March 2000 but 2.8 above February 2001. DRY WHEY production, for human food, was 94.2 million pounds, 2.3
sercent below March 2000 but 10.9 percent above February 2001. 1CE CREAM (hard) production totaled 76.9 million gallons, 7.4 percent below March 2000 but 14.5 percent above February 2001.

PRODUCTION OF DAIRY PRODUCTS
MAR 2001 PERCENT CHANGE FROM: MAR 2001 PERCENT CHANGE FROM:
PRODUCT MAR FEB YEAR PRODUCT MAR FEB YEAR TO
1,000 LBS. TO 1,000 LBS.
2000 2001 DATE 1/ 2000 2001 DATE 1/
BUTTER 101,751 -15.9 -7.6 -12.3 YOGURT (PLAIN AND FLAVORED) 175,141 1.8 12.9 -
CHEESE CONDENSED WHEY, SOLIDS CONTENT 6/
AMERICAN TYPES 2/ 299,747 -4.6 9.1 -6.4 SWEET-TYPE, HUMAN FOOD 10,077 0.2 10.0 -—
CHEDDAR 235,474 -6.9 9.5 -7.4 SWEET-TYPE, ANIMAL FEED 1,200 5.5 -0.8 -
SWISS 20,577 5.8 13.2 - DRY WHEY PRODUCTS
BRICK & MUENSTER 8,006 15.0 12.2 - DRY WHEY, HUMAN FOOD 94,220 2.3 10.9 —
CREAM & NEUFCHATEL 61,240 0.3 43.2 -— DRY WHEY, ANIMAL FEED 5,424 -25.3 2.0 -—
HISPANIC 8,033 3.7 10.4 c REDUCED LACTOSE AND MINERALS
MOZZARELLA 237,329 4.8 10.9 5.6 HUMAN FOOD 6,922 -27.4 4.9 —
OTHER ITALIAN TYPES 61,703 1.4 15.2 -1.4 ANIMAL FEED 3,366 3.7 9.9
TOTAL ITALIAN TYPES 299,032 4.1 11.7 4.1 LACTOSE, HUMAN FOOD & ANIMAL FEED 47,137 5.3 11.1 -—
ALL OTHER TYPES 17,397 -0.5 20.8 -— WHEY PROTEIN CONCENTRATE
TOTAL 714,032 -0.1 13.0 -1.2 HUMAN FOOD 24,200 -6.4 8.3 -
COTTAGE CHEESE, CURD 3/ 38,370 -7.2 11.4 - ANIMAL FEED 4,128 1.6 5.7 -
COTTAGE CHEESE, CREAM 4/ 32,588 0.1 14.6 0.6
COTTAGE CHEESE, LOWFAT 5/ 32,257 -1.9 12.9 -0.3 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
CANNED EVAPORATED & CONDENSED ICE CREAM (HARD) 76,893 -7.4 14.5 3.7
WHOLE MILK 33,779 9.7 13.5 -— ICE CREAM, LOWFAT (HARD) 8,481 3.4 29.8 —
DRY WHOLE MILK 2,899 -74.6 -35.8 - ICE CREAM, LOWFAT (SOFT) 25,269 2.2 27.7 -—
NONFAT DRY MILK, HUMAN FOOD 136,186 2.3 2.8 4.9 ICE CREAM, LOWFAT (TOTAL) 33,750 -0.9 28.2 -0.5
DRY SKIM MILK, ANIMAL FEED 270 -35.6 -1.8 - SHERBET (HARD) 4,552 3.3 18.7 2.2
DRY BUTTERMILK 4,703 -7.9 -11.3 - YOGURT (TOTAL) 7,847 -3.0 22.1 4.3
= |
MANUFACTURERS STOCKS, END OF MONTH 7/
1\2/[6«011{ PERCENT OF: 1\24(;?)11{ PERCENT OF:
PRODUCT 1,000 MAR FEB PRODUCT 1,000 MAR FEB
LBS. 2000 2001 LBS. 2000 2001
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 10,999 -19.4 22.8
DRY WHEY, HUMAN FOOD 34,292 -22.2 2.2 ANIMAL FEED 1,908 40.2 15.5
DRY WHEY, ANIMAL FEED 5,460 7.0 -3.4 CANNED EVAPORATED & CONDENSED WHOLE MILK 53,453 7.1 23.5
REDUCED LACTOSE & MINERALS—HUMAN & ANIMAL &/ 5,352 -54.0 -14.5 DRY WHOLE MILK 9/ — - —
LACTOSE, HUMAN FOOD & ANIMAL FEED 26,638 2.6 -3.1 NONFAT DRY MILK FOR HUMAN FOOD 123,792 -34.9 -10.1
DRY BUTTERMILK, TOTAL 4,546 -32.0 -27.6 DRY SKIM MILK FOR ANIMAL FEED 9/ - -— -—-

[/ 2001 cumulative as percent change of 2000 cumulative. 2/ Whole milk cheese, including Cheddar, colby, monterey and jack. 3/ Mostly used for processing into cream or lowfat cottage cheese.

I/ Fat content 4 percent or more. 5/ Fat content less than 4 percent. 6/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified
vhey products. 7/ Stocks held by manufacturers at all points and in transit. 8/ Reduced lactose and minerals stocks combined to avoid disclosure of individual operations. 9/Information for these products was not
shown in current report.

30URCE: "Dairy Products," Da 2-6 (5-01), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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ANNOUNCED COOPERATIVE CLASS| PRICESIN SELECTED CITIES, APRIL 2001, WITH COMPARISONS 1/

MAY 1999 MAY 2000 APR 2001 MAY 2001
CITY Coop. Federal Order | Differ-ence Coop. Federal Order | Differ-ence Coop. Federal Order | Differ-ence Coop. Federal Order | Differ-ence
Dollars Per Hundredweight
Atlanta, GA 15.85 14.70 1.15 16.16 14.58 1.58 17.62 16.54 1.08 18.28 17.31 0.97
Baltimore, MD 16.35 14.65 1.70 16.03 14.48 1.55 18.19 16.44 1.75 18.96 17.21 1.75
Boston, MA * 15.34 14.86 0.48 15.21 14.73 0.48 17.17 16.69 0.48 17.94 17.46 0.48
Carbondale, IL 15.74 13.63 2.11 15.39 13.68 1.71 17.35 15.64 1.71 18.12 16.41 1.71
Charlotte, NC 15.85 14.70 1.15 16.16 14.58 1.58 17.62 16.54 1.08 18.28 17.31 0.97
Chicago, IL 14.95 13.02 1.93 15.22 13.28 1.94 16.86 15.24 1.62 17.66 16.01 1.65
Cincinnati, OH 15.43 13.73 1.70 15.53 13.68 1.85 17.37 15.64 1.73 18.14 16.41 1.73
Cleveland, OH 15.12 13.62 1.50 15.18 13.48 1.70 17.17 15.44 1.73 17.94 16.21 1.73
Dallas, TX 15.03 14.78 0.25 15.53 14.48 1.05 16.99 16.44 0.55 17.55 17.21 0.34
Denver, CO 16.10 14.35 1.75 14.68 14.03 0.65 16.69 15.99 0.70 17.46 16.76 0.70
Des Moines, 1A 14.32 13.17 1.15 14.62 13.28 1.34 16.45 15.24 1.21 17.22 16.01 1.21
Detroit, MI 14.40 13.47 0.93 14.53 13.28 1.25 16.24 15.24 1.00 17.01 16.01 1.00
Hartford, CT * 15.24 14.76 0.48 15.11 14.63 0.48 17.07 16.59 0.48 17.84 17.36 0.48
Houston, TX 15.57 15.32 0.25 16.13 15.08 1.05 17.59 17.04 0.55 18.15 17.81 0.34
Indianapolis, IN 15.17 13.52 1.65 15.33 13.48 1.85 17.17 15.44 1.73 17.94 16.21 1.73
Kansas City, MO 14.59 13.54 1.05 14.88 13.48 1.40 16.40 15.44 0.96 17.17 16.21 0.96
Louisville, KY 14.73 13.73 1.00 14.88 13.68 1.20 16.64 15.64 1.00 17.41 16.41 1.00
Memphis, TN 15.19 14.39 0.80 15.61 14.28 1.33 17.07 16.24 0.83 17.68 17.01 0.67
Miami, FL 18.17 15.80 2.37 18.67 15.78 2.89 20.13 17.74 2.39 20.79 18.51 2.28
Milwaukee, W1 14.86 12.93 1.93 15.17 13.23 1.94 16.96 15.19 1.77 17.76 15.96 1.80
Minneapolis, MN 13.65 12.82 0.83 14.52 13.18 1.34 16.32 15.14 1.18 17.12 1591 1.21
New Orleans, LA 15.72 15.27 0.45 16.31 15.08 1.23 17.77 17.04 0.73 18.33 17.81 0.52
Oklahoma City, OK 15.89 14.39 1.50 15.38 14.08 1.30 16.84 16.04 0.80 17.61 16.81 0.80
Omaha, NE 14.42 13.37 1.05 14.62 13.33 1.29 16.50 15.29 1.21 17.27 16.06 1.21
Philadelphia, PA 16.38 14.71 1.67 16.20 14.53 1.67 18.36 16.49 1.87 19.13 17.26 1.87
Phoenix, AZ 14.14 14.14 0.00 14.43 13.83 0.60 15.94 15.79 0.15 16.71 16.56 0.15
Pittsburgh, PA 14.12 13.62 0.50 14.98 13.58 1.40 17.74 15.54 2.20 18.51 16.31 2.20
St. Louis, MO 15.74 13.63 2.11 15.19 13.48 1.71 17.15 15.44 1.71 17.92 16.21 1.71
Salt Lake City, UT 13.77 13.52 0.25 13.63 13.38 0.25 15.59 15.34 0.25 16.36 16.11 0.25
Seattle, WA 15.38 13.52 1.86 13.76 13.38 0.38 15.72 15.34 0.38 16.49 16.11 0.38
Spokane, WA 15.38 13.52 1.86 13.76 13.38 0.38 15.72 15.34 0.38 16.49 16.11 0.38
Springfield, MO 15.31 13.81 1.50 14.98 13.68 1.30 16.44 15.64 0.80 17.21 16.41 0.80
Washington, DC 16.35 14.65 1.70 16.03 14.48 1.55 18.19 16.44 1.75 18.96 17.21 1.75
Simple Average 15.28 14.05 1.23 15.27 13.96 1.31 17.06 15.92 1.14 17.80 16.69 1.11

*NOTE: The Northeast Dairy Compact has established a Class I price level of $16.94. The Compact obligation is $16.94 less the Federal order Class I price shown for Boston. The effective Class I price level is the
Federal order price at location plus the Compact obligation plus the figure shown under the column labeled "Difference". When the Federal order Class I price shown for Boston is higher than the Compact Class I

price, the Compact price is not effective.

1/ Class I prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class I sales in these city markets. Announced prices may not include
handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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CCC PURCHASES OF DAI RY PRODUCTS ( POUNDS

FOR THE WEEK OF MAY 7 — 11, 2001 CUMULATI VE TOTALS UNOOW TTED | NVENTCR ES#
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI CD WEEK ENDI NG SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 00 LAST YEAR 05/ 04/ 01 LAST YEAR
BUTTER
Bul k -0- - 0- -0- -0- -0- -0- -0-
Packaged -0- - 0- - 0- -0- -0- -0- -0-
Unsal t ed -0- -0- - 0- -0- -0- -0- -0-
TOTAL -0- - 0- - 0- -0- -0- -0- -0-
CHEESE
Bl ock -0- - 0- - 0- 3, 050, 083 414, 675 -0- -0-
Barrel - 0- -0- -0- 4,025, 276 -0- -0- -0-
Process -0- - 0- - 0- 3, 999, 600 5, 148, 000 -0- -0-
TOTAL - 0- -0- - 0- 11, 074, 959 5,562, 675 -0- -0-
NONFAT DRY M LK
Nonfortified 7,559, 006 457, 960 7,101, 046 289, 252, 548 285, 620, 171 523, 250, 000 -0-
Fortified -0- - 0- - 0- 27, 258, 654 5, 313, 347 37, 731, 000 -0-
TOTAL 7,559, 006 457, 960 7,101, 046 316, 511, 202 290, 933, 518 560, 981, 000 -0-

#Al t hough an unconmitted inventory of NDM has continued to exist for some tine, it has not been reported due to OCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKT V> M LKFAT* SKI M *
BASIS SOLIDS BAS| S SALl DS
VWEEK OF MAY 7 - 11, 2001 = 1.6 82.7 COVPARABLE WEEK | N 2000 = 11.1 168. 1
CUMULATI VE SI NCE OCTOBER 1, 2000 = 17T°9 3,793.9 CUMULATI VE SAME PERI OD LAST YEAR = 1153 3, 4415
CUMULATI VE JANUARY 1 — MAY 11, 2001 = 55.3 2,311.3 COVPARABLE CALENDAR YEAR 2000 = 104.1 2,848.4
* Factors used for Fat Solids Basis Butter tinmes 21.80; Cheese tinmes 9.23; and Nonfat Dry MIk tinmes 0.22
**Factors used for Skim Solids Basis Butter tines 0.12; Cheese times 9.90; and Nonfat Dry MIlk times 11.64
CCC ADJUSTED PURCHASES FOR THE WEEK OF MAY 7 - 11, 2001 (POUNDS)
BUTTER CHEESE NONFAT DRY M LK
REGI ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFQORTI FI ED FORTI FI ED
M DWEST -0- -0- - 0- -0- -0- -0- 396, 828 -0-
WEST -0- -0- - 0- -0- -0- -0- 6, 704, 218 -0-
EAST -0- - 0- - 0- -0- -0- -0- - 0- - 0-
CCC ADJUSTED PURCHASES SI NCE 10/1/00 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQU VALENT (%
REG ON 2000/ 01 1999/ 00 2000/ 01 1999/ 00 2000/ 01 1999/ 00 2000/ 01 1999/ 00
M DWEST -0- -0- 5, 995, 440 5,562, 675 3,502,074 31, 522, 947 32.7 50.
WEST -0- -0- 5,039, 919 -0- 313, 009, 128 256, 970, 574 67.1 49. (
EAST - 0- -0- 39, 600 -0- -0- 2, 439, 997 0.2 0.5
TOTAL - 0- -0- 11, 074, 959 5, 562, 675 316, 511, 202 290, 933, 518 100.0 100. 0

SUPPORT PURCHASE PRI CES FOR DAl RY PRODUCTS PRODUCED ON OR AFTER JANUARY 16, 2001
MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cwt.; 3.5% - $9.80
BUTTER Bul k $.6549 per pound; 1# Prints $.6849
CHEESE 40 &

60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process Anmerican 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortified $1.0032 per pound; Fortified $1.0132; Instant $1.1607

U S. Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 04/21/01 & Conparabl e ek 2000

U S. TOTAL % DAIRY CF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SI NCE JAN 1 WEEK SINCE JAN 1
2001-Dairy 0.2 0.6 4.8 5.3 19.1 2.4 1.7 0.9 10.2 2.4 47.7 876. 8 46.5 49.5
2000- Dairy 0.2 0.9 5.6 4.7 19.0 2.4 0.6 0.7 10.2 3.5 47.8 846. 6 48.8 50.9
2001-All cows 0.3 0.8 6.6 15.2 27.9 11.4 17.8 5.5 12.3 5.0 102.6 1,771.1
2000- Al | cows 0.2 1.1 7.7 13.3 27.4 12.4 13.9 3.2 11.9 6.8 97.9 1,663.1

SOQURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and I nspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS |11 (2000) AND BFP (1998-99) M LK PRICES, (3.5% BF, $/ CW. FOR COVPARI SON PURPOSES ONLY)

YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCT Nov DEC

1998 13.25 13.32 12.81 12.01 10. 88 13.10 14. 77 14.99 15.10 16. 04 16. 84 17. 34
1999 16. 27 10. 27 11.62 11.81 11. 26 11.42 13. 59 15.79 16. 26 11.49 9.79 9. 63
2000 10. 05 9.54 9.54 9.41 9.37 9. 46 10. 66 10.13 10.76 10. 02 8.57 9.37

FEDERAL M LK ORDER CLASS PRI CES FOR 2001 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT Nov DEC
I 1/ 13.99 11.94 12. 65 13. 44 14. 21

12.82 13. 43 14. 17 15.10

|
| 9.99 10..27 11. 42 12. 06
\4 12.13 12. 70 13. 46 14. 41

|
1/ Specific order differentials to be added to this base price are located at ww.ams.usda.gov/dairy/mib/class_prod_milk _comp_pr.htm




